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Report an the Financial Staismsnits

We have audiled the accompanying financial s:atemen:s of the govemmenta| actvities, the discretely
prasanled cornoonerl unil, anc the mgjor lund o he Easl Morgan Counly Hospilal Dislricl ag cf ard lor 11e
yvear encec December 31, 2020 and e related 1otes to the fnancial s:stemerts, wh ch collectively
camr pr s¢ the District's basic financlal staterrents as 1s7ed In1hc table of centents.

Management's [Respansihility for the Financial Statements

Managemen. is responsible Tor e preparalion and fair presenlalion of lhese financial slalemenls ir
accorcarce with aceounting g+ naiples generally acceptad in the Urited States o Arrerica; this includas the
des gn. imolenentadion, and mainlenance of nlerral conlrol relevanl .0 Ihe predaralion and [air
preseritatior of finar gial stazements 1hai are “ree from "nateria| mizstaiemen:, wheiher die to fraud or error.

Auditar's Rssponsibil ty

Q.r -espensibility is to express apinions on these financis | statemrents hased o1 our awdit. We conductec
aur aud t 11 accorcance with avdlling standards gencrally acceptec In the Unlted States o” Arcer ca. |hosce
standards require t1st we plan and perform the asucit ta chtain reaspasoje assurarce abzut wnaethe- 1he
linancial stalements are [ree [rom maler al misslalement,

An audi. nvolves pcr[om"irg arocedures L0 oolain audi. evidence aboul Le amounls enc disclosares in Lhe
financia| stater-ents, The procedu-es zejected depend o1 -he auditors judocmens:, incp<ding the assessment
al the ris<g ol malerial misslalement ol ke linancial slalenrcnls, whelher duc Lo Iravd or error, [N ma<ing
those risk asressmeants, tne auditc- considers intarna| contra| rejevant to the eriity' s praparation and fai-
presenlalior o he linenciz] slalenmenls in order .o design aadil precedures thal are appropriale in lhe
gircumstances, bJt not for the puraose of expressing an opinion on the effectiveress of the entity's irfemal
cant-ol, Accordingly, We express na suca apirion, An aldil a ko incdes cvaluating the approar aicness of
accounting policies Jused and the reaspishjeness bof significant sccounting estimates made by
rmanagemen:, as well as evaluating the overal| presctation of the flnancla | statements,

We belicve Iha. Lhe audil evidece we have ablained is sullic ¢l and appropriale lo pravide a basis [o” our
audit opinions,

Opirions

In our op nicn, the ‘inAncial statemen:s referred to above present fairly, in a|| materia| respects, t1e
respecidve linancial posiion o lhe governir-enlal eclivil cs, lhe discrelely prescnled camponen. unil, anc
the major func o” ke Fast Morcar Courty Hospita | D 5t ot as of Recember 31, 2020 and. the respective
changes in financ al “or the year then ended n accorcance wth account ng principics gencrallly acceoted
in 1he United S-ates of America,
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Qlher Val.crs
Required Supglemertary Information

Managemen. has omilled the managyamenl s discassion ard analysis lha. accoanling prirc ples gererally
accepted in the United States of America require to be preserted to supplement the basic firanc al
slalerrsnls Such m ssing irlorrmalion, glthough 1ol a parl o° the basic linancial slalerrenls, is required by
the Goverrr ental Accountirg Standarcs Boad who considers it to be an essential part o financialreporting
lar placing Lhe basic linancizl slalemerls in zn approprigle oparalional economic. or hig.orical canlexl.Ou-
opinion ¢n the basic ‘inancial statements s not affected oy this missing infarmation.

Other Inforrmafticn

Qur audil was conduclee lor lhe aupose ol “‘orming opiniong on Lhe linancial glalemenls [ha. colleclively
camrpr se the District 5 hasic “inancial s:atements, Tae Combined Scaedie of Cash arkd jpvestrents are
presenled lor purposes ol addildonal anzlysis a1d arc nol & required parl ol Lhe basic | nancia| s.elemer ks,

The Combined Schedule of Cask and |nvestmenis s the responsibifty 0° nanagement and was derivec
Ircrn and relales direclly lo .hea uriderying accounlirg and o.ber records usec Lo prepare Lhe basic liranc a|
slatemrents, Such information has been subjected 1o the audit ng pracedures appled n the audit of the
bas ¢ linancial slalerenls and cerlair addilanal preeedures, inclacing compar ng and recarciing such
in‘ormation direct]y 10 the uncerlyirg accedunting and atker recerds usec o prepare ke oasic firanciz|
glalerrenls or lo Lhe basic linancig| slalsmenls lhemse ves, and olher acdilioral procedures n accordance
with avLdizing standards genera||y accepted in the United S:stes of America_ [n our opiqion, the Conbinec
Schedule of Cash and [nveslmenls i [airly slaled, in all naleral respecls, in refation L Lhe basic linancial
slaterrents as a whale,
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FAST MORGAN COUNTYIIOSPTAI DIRTRIGT
STAT=NVENT OF NET =OSTTION
As of December 31. 2020

ASEAS

Curianl Azzas
>a9l o cer<ans savings
C3zal will Counly Treasars”
Cel.itdle of dopus .
Ceneid proper.y axes ‘eceivakly
AcGued irlerest reverue
Invenlzry
Inves.mer s

Tkl Crrreat Assiis

1 onz-1or T Assals
Gepltal Assams

Nordegrsclagle Azzes
Lac

Deprecizble Azsels
Baldigs and hricicvernner =
Fixed Cqdion enl
Mzjc- Mloveazle Caaiviment
Cors.ruzlic ir Progrees
Teral Seprecinble Assars
1 ass: Deprecizhzn

Net lepracieble Assels
Nsl Cep ld Aszols

Crndow ner. Assel=
Cur.i'icaly of Deyosil

Toliy Aseals

Ligbr e
Guarranl | leb |Flas
Accadrts ceyacls
Accued Irtarect expanse
Urearrad car ibu. on raverae - curreil per. on
Cunienl po-ion ¢l gener 3] ezl galicn beries
“olig Corenil L abiilies
Lonz-derr Lablilies
1 aagderr pa~on ofiacarred Zarnzs on avenas
CGenaral 03l gation bonds
| &xa" Uramar 7ad debr ks arca cosls
Net Senera) Objkjelor <ondks

“old L e tss

Delerrad Inlowe: 0 Resipu-oes
Dzforrad tax rvenes

Nel Pas Hnn
NslIrvestmentir casks| asset:
WIH 2ong ResIchors
Reslric.ec
E neiger vy 1eseive (TASORR)
Resbicles "z sagile] purchiases
O. 18 puposes
Torpurarly Res.cled
Willoul Dzror Ruslric.ions

“oliy Nzl Pesi.on

Prriary Corporrt Jnt
a5t \iorgar
Govaramrendz | County Hosprzal
Azivihes -ol1ncat on
5 711,310 L 105653
8,262 -
2.958,557 303/67
1,174,382 -
4317 o9
6,777
14°3,528 9°2,265
6,304,366 1,326,261
1.099,373 -
"2577A76 1.150
‘53€7,°07 -
6,845,202 500
27,285 -
20 48450
(20 €i7:3,1444) 2 aD6)
TG 683,32 2144
‘TT82.E 2414
- 25,000
24 086,761 1385425
- 333
£9.860 -
633,253 -
270,000
933,295 53
341,567 -
4470000 -
(51.880) -
4378115 -
§.953,075 383
1,174,362 -
"7 I8 ENS
25.00Q
121,390
25,000
224,256
(3,970,261) 1,105,256
S 3959,02¢ : 1.3@4,502

Ihe eccompanvirg 1okes a1 indecendart aaciors’
repart Shols bs read w =1 Hhase Hrangla) smalemrants |

n
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EAST MORGAN COUNTY | IOSFITAL DISTRICT
EAl ANCF SHFFT
GCNCRAL T'UND
As of Decemhe- 31, 2020

Gereral Fure

ASSFTS AND RFFFRR=N OUTFI OWS

Cashin bark and savirgs g (44,340
Cash with Go.nty Treasurer 8,262
Certificale o depos- 2 948,65/
General property taxes ~aceivahle 1174,68?
Invesimenis 1413,9248

[97]

Total Axsets 6 299,769

LIABILITIES AND FUND BALANCE

Liaoil lies
Uneamed conlr bulion reveues 4 275,000
Tolal Liakilities 4 275,000

Deler-ad Inlcws of Rescurces
Celamed lax revendes 1174,682

Fund Balances

Res.ricled
Restricled lor emergenc es 25,000
Restricled lor canilsl parchases 127,390
Unassigred 705,697

Tolal Furc Balarice 850,087
I ol Liakililies. Delerred Inllows and | und Bagpnce g b 229,764
Recorciliation between fund bakances repartad as
goverimental furcs or tne Balance Shee: and Nat
Position reported an the State~ent of Net Pesit on:
Fund Balance g 860,087
Cap-al Assets .12ed ir governmental activities are ne:
financial resources and the‘efare nol reccrced in the fund 17,722,694
Long-term liahilities, inclucing general obligatian horcs
are rot due arc payahie in the curre perod and,
there‘oe, are not resarted in the “und. (4.648,"14)
Irerest 5 acoriled on autstarcing long4em deot arc
is no: due and payaosls inthe currert aeriod and.,
thera“oe. is rot raported in -he fund, (29,960)
Accrucd ir.cresl revenue is nul a souree ol linancia|
resources and is ne. reporled nilhe Tand, 4317
Net Posttion of Governmenta) Actvitles S 13,959,074

The accompanying noles and indesenden aud -ors'
«eno- stould be read with these financial s-azements,

-k -



CAST MORGAN COUNTY | OSPIMAL DISTICT

STATCMCNT O™ REVENULES, CXFENDITJRES AND CIHANGES IN TUND BALANCLE
Fer e Year Crded Decer-roer 31, 2020

Reveue
Taxes et fressurer's fecs of $22 £69)
Speziliz: cwnprship
Renlal Incorne
lhvestmerr Income
Other ircome
Confrib..t cns

To.zl Reverus

Experditures

cJrre-t
I neal are: azeenring
Board nzuansce
HQPE.‘S ard maltenzce
Cthe- drac: expense
Off ce oxpense
Censdlng fees

Telsl Correr . ExpendiLres

Capital Ourlay

Fyg.ipmem

Buil:z ngy o sravericnls
Tels| Czeilal Oulsy

To=| Experditures
Rovoqes ir Fxeoss ¢ Txgend Lros
Ctear - na~cng SoJrcas (Ueas)
Repaymsnt on band issusncs
Principz|
Infciesl

ler enlily oxeraling lrarsler

Reveues ard Other =inarcng Sovrce n
Cxeess ol Dqaendilurss

Fund Balanze - 2egi~ning ol “Vear

Find Baginze - Fnd of Year

Ihe azcern 2anying nales and iIrdepsade~t auditors’
rerart shouke be read wi- -hese financiz. Istatomants.

Qric: niz ikl Varir-ce:
Bucgeled Budgeled Acluz| Favoahle
AmoLnts Ama.nts A o_nls (Jr-zvorable)
5 1063285 5 1°CG3C00 $ 1101000 ¥ (2 Q09)
“€0.C00 95.000 102.735 7.755

- - 383,013 385,015
20,000 5¢,000 71,61b (10,381)

- - 262 262
5C0.¢00 707 £00 233738 126238

1 713.285 1.962.500 2.462,364 499,364
13.C00 12.660 6.539 A, 121
12.C00 10.000 5,466 4,554
283,62 21,700 /6,71b (0,281
12,C00 (,000 4,483 2,491/
1250 500 646 (145)
70.C00 72.000 74.205 (2.205)
3€1.875 223.860 137,755 86,105
6G7 Ch7 “25.C00 124 G47 353
579.000 G17.747 £39.127 765,625

1 386.057 TL2.747 €63,769 76,978
1,570,832 ©6G6,60¢ 201,524 160,083
“025.255 995.893 1.660.840 664,947
(323.£00) (#G0.CO0) 2G0,000) -
(77.256) (£0.756) (1£0.7536) -
5.C00 5.000 - (5,000)

5 (260.405) 5 €00.135 1.Z260.082 S @59,947

(409,995)
- 260,087

-6 -



EAST MORGAN COUNTY HOSPITAL DISTRICT
RECONCILIATION OF TIIE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE QF GOVERNME\TAL
FUN\N3 TO THF STATFVFNT OF ACTNITFS
For the Year Ended December 31, 202C

Amcur s repuor.ec [er Governmerlul Aclivilies in the Slalemenl ol
Aclivilics arc diTerenl because:

Ne. Change in Mud Galwee ol Gavernmerilal Furxd $ 260082

Capilul oullays Lo purcrwase o bule cupilal ussels are reporled

in gavermnen.al lunds s expendilures. | loweve, lar goverrmenlal
dclvil es Lhose cosls ure shiown in e salermenl o nel pas licr

ard wlloczled over Lheir eslimaled asclul lives us enndaldeprec alon
expense e slulermenl al aclivilics, This is The armount by wrictk
capilal aullzys excecced deorecialion expense in Lhe period

Depreciulicr Cxperse S (7,915,059)
Cupilul Oulkys 663.769 (1,251.290)

Loss on disposul al asse.s due .o unused depiecialion s nol an
expense an he gove r-enlal lund. (23.689)

Revenues Irair r.eres. are recorded wher reccived [er gove - renlul lurds
whereas ey ure ecagricec whenidenliliuble 1o gavernimer .al aclviles (278)

Repuyrmenl ul & sund oblgualion is an experndilure in he gover—enla] lurnd,
bul .he repay nent reduces jong-lenn fiabilil es in lhe slzle-enl ol nel
posilon, This is Lhe ameur . ol dek. repaymenls pa

30.0C0

In Le slalemer. ol acliv lics, coerluin operaling expenses sack us neres.

are measered by Lhe armodnls reurred during Lhe yean

In Le gavernmenly Tunds; hewever, expendilures lar lhese ilems we ~ieusuied

by the urmnowril ef | ancial -esoulces used (ussenliz ly, he armounls aclue fy

puid), Thig armoul represents he nel eTecl ol inleresl payabie an lhe (S 604)
s.a.emelof acliviles

Debl ssaanue cos.s ussocialed wilh [ang-le -~ rales payuble are

1ecugzed as exoend wres and clher linaneing uses in he gove rr—enla|

lunds al 1he dime the deb. is issued, | owever, lhese ileims are caoilajzed

in .he slalernent o aclivilies ue ar-arliced aver e jle ol e cebl, This

is U1e amuounl ol zamar.izal on on ceblissdance cosls (E 654)

Changz in Net Position of Gavernmenial Activities $ 232.h6/

The accompanying roles and indepsanden aud -crs'
-oport should be rezd wth these financia| s-a-ements,
-7 -



CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020

NOIL *. SUMMARY Ol SIGNII ICANI ACCOUNI NG FOLICILS

Ihe ‘inancial slalements of Lasl Vergan Courly | lospilal Dislric. have been prepared in con’omily wilh
Cenerally Accepted Aooourfing P-ingiples (GAAM) as appled o goverrmrent units, The Gaverrmental
Accounting Standards Beard (GASB) is the acceated standard-settirg bocy for estabishing goverrmental
accounting and financial repcHing principles. The follbwing surmmmary of significant accouniing polciesis
presented to assist the reade’ ir evaluat ng the D strict’s f nancial szatemerts.

Ao Report ng Catity

Last Vergan County Fosalzal District Is a polliical suodivisior of the Stale of Colorado governcd by a fve-
me~nber hoard of direciors, As required hy generally acseptec accountirg ariqciplkes, kFese firanc al
slalemenls present lhe Las. Morgan Counly | losp Lal Dislricl (Lhe primary governmenl) and ils comparenl
units, Comparert units are leqally separate organizazions “or whiclk the eleced officiak o the arrmary
governmenl are finandially accountaosle, or olher orgaicalions [or whick the valure anc significarce of Ihei”
relafionship with the prirary governmert are s.uck tha: exclsion waule sause the D sfrict's firanc a|
slatemets 1o be misleading or incomplele. Based Jpor t1e forgoing crizeria, the Eas: Morgan County
Fpspital Foardstior nss been incladec as a comparert unit in the accomparying f nancial statemen: s,

Discretely 2resented Componert Units

The East Morgan Couty Hozspits] Foundation, a Calorado non-profil corporation, was es:ah| shed
to sdpport the Last Morgan Counly Hospltal District through sclicliation, acgJisilion, and
accep:snce o confributions, gifts, donstions, bequests p- other assets, The Foundation is
conl-clled by a nine member board of direclors. | ive of lhese board memeters are ako board
menbers of ke Hospita| District,

The Foardstion's financial activity is presented gs a discrazely preseited camponen: uni; of the
District, [t s reported in separate column in Fe govemmentwide financal satemerts to
emphasize that i- is |aga|ly separate from the Disirict, The governing hody of the comrponent arit
is rat appointed by the Boarc. The AICPA Audit and Accounting Guide titled Not for Prof t
Q-gan zalions prescrihes a financia| statament presen:at onfor rar profil entit es wich differs f-om
that fellowed by the Jistrict, Tac MNoundation’s financial statencats consis: of a Stalement of
Financia| Position, Statement of Activiies. and a Staterment of Cash Flows, Tlese firanc a

slatements have been madf ed for presertation In the Risticts financla| statements to follow a
presentatior simijar to -ha: of a govermmenta | ertity,
Coir plete financia| statements of the cornponent arit may be ohta ned from:

East Vorgan County Fospital Foundatian, he,

242 Cambridge Street

Brush, CO 80723

B. Nare of Operations

The District arovices medicayhea|tn care services for citizens in and around the community of B -ush,
n
Colaraco,

C. Basis o” Presenlalion anc Accounlng

Governrent-wide F nanc al Sta:ements

Governrret-widle Firarcial Statements coraist 0° a Staterr ent of Net Pasition and a Staterrent o° Activilies,
These stazemen:s are prasentad on an “econom ¢ rasources” measuremen: facus and 1he accrua| basis of
accounting. Accardingly, all of the Disirict's assets and jabifitics, incuding capital assets and long-term
deht, ara inclLded in 1he accompany ng Statement o Nat Position,

-8 -



CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE *. SUMMARY OF SIGNIFICANT ACCOUNT NG POLICIES (CONTINUED)

C. Basis 0" Preseniation anc Account ng (Confinued)

Governmreat-wide F nanc al Stazements (Continued)

The Siatemenri of Actvities presenis changes in ret position. Under the accr.aal basis of accourtng,
revenies are recegnized ir the periad in wrich they ae ea‘ned whi ke expenses are -ecognized in tne pericd
in wh ch e liabilily is incur-ad. The S.zlemerl ol Aclvilies demors.rales e degree .0 which Lhe cirecl
expenses of a giver function a-e offset by program revenues. Nirecl Fxpenses are those that are cleary
idanl [ aole wilh a spec | clunclion. Tha lypes ol lransacl o1s reparled s program reveues for lhe Dis.rcl
are reporied in ‘tree categaries: ) charges far services, 2) coe-ating grarts and centributions, and 3)
capital grants a1c conrributians, Cna-ges “or sarvices iqchide revanues ‘rem customers or applicats who
pLrchase, use, or d rectly bene: from goods. services, o- priv leges provided by a gven furcion. G-ant
ard corfributions include reverae restricted 10 meeting the coe-atioral or capital reguirements of a
particular “unclior. Taxes anc other items 1ot properly included amarg pragram revenues are reparted
ins-ead as general revenuss.

Governmental Furd Financis| Statemenis

Governrrenlal Fund Fnancial Szlemerls inclide & Baknce Shes. and & S.zlemen. ol Revanue,
Fxpenditures, and Changes in Fund Ralances for allmajor govemnmentalfunds and aggregated non+ajor
lunds. An accorr panying schedule is presenled lo reconcile and explain Lhe d llerences ir nel posilion as
presented in these state nents 10 1he net pos 1 o1 presentec in tne Governmert-wice FinancialStaterents.
The District has a siqgle govemmental furd. the geeral “und. which is a major fund,

D. Basis o® Preseniation anc Account ng

Al| govemmr enta| fards are accountac for on & spending or “currentifinancia|resodrces’ measuremeant facus
ard the modified accrual basis of accouniing, Accordingly, only currert asscts ard cusren: jabilitics arc
included on 11 Balar ca Sheel. The Slalemen. ol Revenues, Expendi.Lres and Charges in Fund Ba b 1ces
present increases (rever Jes and otk er f nancing sources) ard decreases (expenditures and cther financing
uses) in nel currenl assels, Under 1ne maod | ed accrual basis ol zccounling, ravenues ars rgcognized ir
the accodrting period in which they becorr e both measu-abje ard avaijab e (o finance expenditures of the
currenl pariad, Accardingly, revenues a-d recorded whan raceived in cash, excepl Lhal reveues su bjecl
to acc-ual (generally 60 days after year erd) are recognized wren due,

Expenditures are generally recognized under the modified accrual basis of accolnting when “Fe rejated
fund liakil ty is ncamred, Ar exception to this generz |rule is princioa| anc inte-est on generz.| b1g4em deot
whicn is recognized when due,

WAen ar experse is incurred for purposes for which there are both restricied anc darrestricted act positior
available, il is lhe Dislricl’s policy .0 avply lhoge expenses o raslric.ed nel aosilion lo Lhe exlenl such zre
available anc then to unrestricted net posten,

F, Budgels
The District adopts an anruz| budget for the generalfund whichis prepared anthe cash basis 0" account ng.

The District may avthorize suoplemental app-cpriat cns curing the budge: year, There was cne
supalemertal appreaniations dJar ng 2020, All sudgetary appropeiaticns kose at year end,

«



CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE *. SUMMARY OF SIGNIFICANT ACCOUNT NG POLICIES (CONTINUED)

E. Budgets (Cortinued)
Colaraca statutes provide 1he follow ng t metable whick 5 followed ir the adoption of hudgass:

Suhmission o’ the propesed k.dget -0 the [ocal goveming body by October 159 o7 eack vesr,
Cert f cation of mill levies to the 3oard o Courty Commissioners by Necerber 15,

Final adoplion ol bLdgal and aporop -ialions by Decamber 31% ol wach year.

Praperty :axes are due by Ap-il 30" of each year if paid in full, or n two insta liments due Febr.ary
28" and Jure 157 ol eycn year.

5. Liens are olaced ¢n property “or which taxes are deingaent in November of each year.

Ll NS

F. Deposits and Investments

The Distvict's casn and cash equivalents a-e corsidered to be demand depaosizs and skarttermiwvesments
with original ma-urities at three morths or |ass fromr the cate of acquis tian.

Investrents are stated a: fair value exceot for money ~arke: irvastmenis wh ch are reobrted at cos:. Any
diferences between the market value and cost of inveslmenits, other than 31o0t4em maongy market
invaslmerls are rellecled in invaslmernl ircarna.

G. Receivablas

In the govenment-wice statemen:s. recaivablas consist o zll revanues ezned at year-end and not yet
received.

The comaerent units unconditional promises 1o give represent short and long4em pledges acjusied for
uncal|eciible promises ard presert vajue ciscodnts,

F. Encumbrances
The Dislricl duoes nol use encumbrance accounl ng,
. Capilz] Assels

Capitz| Assasg, which include lard and machinery and eqripment furni-Lre, vehicles. compuiers. etc ). are
reperted in the Governmental Activizies celumn of ke Goveriment-Wide Financ al Statemens, Arevisec
capitalizazion policy was adopied by the District as of the beginqing of 207 0, Assets with aninitial individua|
cast 0* mare t1an 35,C0C and a Lsefi| fife of two ¢ mare years are capitajized, Such assets are recorded
at Fistarica] cos: or est mated hislorica| cost if purchased or construc.ed, Darated or annexed caoita |assets
arc recerded at est mated ma-ke: valJe at the date of denaticn ar annexation

The cests of normal mairterarce anc repa rs t1at de not add to the vajue of ke asset or mater ally extenc
assels |ives are nol capilalicad, Major ou Jays [or cepi.al assels and impravenenls are capilalced as
projects are censt-ucied,

Depreciation cn capital assets is orovided on the st-a gat-ine basis aver the folewing estirated L sefu|
lives:

Buildings 10 Years
Buildings Additions and Improvements 720 Vears
Equipment & Furniture 315 Vears
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CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE *. SUMMARY OF SIGNIFICANT ACCOUNT NG POLICIES (CONTINUED)

J. Long-Term Zebt and Cosis

Long—term debt is reported ai face value, net of aoplicable ciscoants ard deferred loss on refunding., Costs
related to the issuance of deot are deferred and amartized over the 1ves of the var cus debt issues. Lasses
occurr ng f-om advansce refund ng of cebts are deferrec and amortized as intarest exoense over the
remngaining |ife o” the cld bonds, or tFe life of the new bonds, whichever is shorer,

K. Deferred Outflows and [nflows o° Rescurces

In add t o1 10 assets, the stalement of “inancial position repors a separate section for deferred oLt’lows of
resourcas, This separate financial statamant elerment, deferrad ouflows of resourcus. represents a
consamption of net position that apalies 10 futare perieds and 30 will not be recognized as ar outflow of
resources (experse/expenditu-es) until then, The District does not have a1y deferred outflows of resoL rees
to report.

In add t 01 10 lizhilit 3, the statement of financial sositar rco01s a separate scct o1 for ceferred inflews of
resources, represents an acquisiton of net postopn thal apples to future oeiods and so will not be
recognizec as an irflow of resources (reventg) until tha: fime, The Nistrict has one iterr that qualfies for
reporlirg in Lis calegory: praparly laxes levied in 202C and dud in 2021.

L. Ne. Pcsilior

Ne: position s comprised 07 ;e various nel ea -niigs from operating incore, non-operating revanues and
expenses, and capital contribut ons. \et position is ckssified ir the following 1ree compenents:

Ne: Investmen: ir Capital Assets — This comporert of net positior conzisis of captal assets, ne: of
accumul|ated depresistion and reduced by ke outstard ng hagnces of any honds, mortgages, noles or
ather borrawings that arc attribuzable to the acquisition, construction o impravement of thosc assets, |If
lhere are sign licanl unspenl relaled debl procaeds al yearand, lhe porlion ol lhe dabl allribulable lo Llhe
unsaent proceeds s npe; irguded inthe calcujation o° netinvestrrent in capita] assets, Rather, taat portior
al debl is included i1 lhe same el posilian camponenl as lhe unsuen. proceeds,

Reslrslac — This corpaorarl ol nel aesil on consisls ol conglrainls imposed by credilors (such as lhrougk
debt cavenan:s), grantors, cantributors, or[aws or reg.Jfations of other gove -nments ar constrairts imaosed
by law througt corslitationz| provisians or enab| ng legis lation,

Lnrestricted Net position-This comparert of net position consists of the ret amocunt of sssets, cefemred
actlews of resaurces, liabilities, ard ceferred inflows of resolices tha: c¢a nat meet the def niion of
resT ctad or “netitvesimant in cepitg| assets,”

M. Lss ol Eslimales

The prepzralian ol ‘inzncial s.ezlemerls in accordancs wiln geneqally acceplad acsalnling princioles
requires managenent ;o0 make estimates that affect amounts reported in the financia| statements during
lhe rapcrling period, Aclu gl resulls could dillar [rom such aslirralos,

NOTE 2, CASH AND INVESTMENTS

A, Cast ard Certificates of Depausit

The Districts bank accounts and cerificates of deposi: at yea‘-end were entirely coverac hy federsg

depositoy insurance or by collateral held by the Distric’s custadiz | ban<s uader provisions of t1e Colorado
Public Deposil Pralec.ion Acl
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CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE 2, CASH AND INVESTMENTS (CONTINUED)

The Colorado Public Deoosit Protect on Act requires financial netitutions to oledge colkteral naving a
markel value of al least 102%. of the aggregate pubic depoaits rat insured by federal depasizery nsurance.
Eligible collazeralincludes municipal bards, U.S. govemment secvrizies, mptgages and deeds of trust,

S:gte staLtes authorize the District -0 nvest n obligations of the US. Treasu-y and U.5. sgencies,
obligatiors of the state of Calorado or any county, scheol district, and certaintowns and cities therein, notes
ar bondg gecurac oy insurad norlgages or rusl deads, oblgoliors ol 1alional rro-lgage associalions. and
certain e ou-chase agreements,

B. Investrents

Credit Risk: State law lim ts nvestmen:s for |[ocal gaverrmenss to LS, Treasury issues, otqer fede-ally
backed notes and credits, and other agency offer ngs, Other investnent instrurents, includng bank
abligatiors, general chligatior bords, ard comrmercial paper are limritec 7o the top two ratings issued by
nat p1ally racognized siatistical rating organizat ons. The Disr ot has no invessmert policy that would
furker limitits investment caoices. As of December 31, 2020, tae District’s iqvesiments were rated cither
Aaa or AAA as noted in the supplenental Ccmhined Schedule of Cash and Invest—ents,

The orirrasy gaverrmenl's inveskmenls consisl ol obligal ons ol Unilad Sla.es agencies. cerliliceles ol
deposit and @ noney market account,

Custodial Credit Risk: Tke Jisfrict's and the componeat unit's bark accounts and certificates of deaosit at
vaar a1¢ were ort rely covarac vy fecsral depository ivsarance cr colbiteral heke by the Distric:'s cus: odial
banks under the provisions o” the Colerade Pusic Deposit P-clecticn Ac: (*CPDPA’).

The CEDPA -equ resfirancial institutions to pledge colkateral Faving a market va lue of 4t feas: 102% of t1e
aggregate puh| ¢ cepcosils no: insured oy federa| depository insurance, Ejig ble co|atara] ncluces municipa|
bonds, U.S, government sccuritics, margages, and decds of frust,

Maturitias: The |nvest-nent bonds carred by ke District pa Decembhber 31, 2020 wi|| Fave nzatariies as
lallows:

Maluri.ies w Lhin one yaar S 401,553

Maturities wik n two years 418,132

Maturities witt n thres years 0

Maturities witk n four vears 0

Maturities witk n five yes s 0

The Disirict ard the comnparant unt do not have pojicies regarding interest rate risk and cred t risk for
investments, S:ate law [imits inves:mert matu-itics to “ive years ¢~ 103s.
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CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE 3, CHANGES IN GENERAL FIXED ASSETS

Balarce Deletions Baknce
NDecember 31, and December 31,
2019 Addilions Adjaslmen.s 2020

Governmerital Activities
Narni-depreciable assy.s:

| and $ 1.099,373 $ - P - § 1,089.373
lolal Nern-cepreciable Asscls 7,090,373 - - 1,009,373
Deprec aole Assets:

Buildings and imoroverreils 12.298,126 321.837 (42,488) 12.£77.475

Fixec equipment 15,870,362 - (3.275) 15,867,7C7

Maijor moveable equipment 10,701,145 122.037 (2,177.280) 8,647,912
Total Depreciable Asscts 38,869,653 443,874 (2,223,643) 27,082,884
Less: Accumulated depreciation  (2C.917,393) (1,912,409) 2,199,852 (20,623,848)
Net Deoreciable Assets 17,958,260 {1,168.535) (23,689) 6,186,036
I otal Governmental Actvities $ 19,057,833 P (1.468.535) S (23,6389 510,565,409

The amaun: o deprec afior expense far pibljic Feath in 2020 is 54,972,409,

NOTE 4, CONTRIBUTIONS — BEQUESTS/COMPONENT UN [T

The Distric: receives cortribJtions from ke East Morgan County -ospital Foundation, hkinc contributions
represent goods or services purchased hy the East Margan County Hasp ta] Foundat pn on hehaf of the
District, Asof Decemrker 37, 2020, there were na contribations paic by ke Moundation out not yet receivec
hy the Districi,

NOTE 5, NET POS|T|ION APPROPRJAT|ONS AND RESERVES
A, Capitg| |mprovements

The D slricl has resa-ved $121.390 lor capilal purchases,_ This amaoun. is made up ol dorar reslr cled
contibusions made in 2020 *Fa: nave not vet been spent “or the restricted purpose, These contributions are
axpecied tc be spert on 2C21 capital purchzses,

B, Tax, Spencing, Revenue ard Dekb: Limitations

01 Navember 3, 1392, the vote’s o’ Cojorado gpprovec Amnencnent 1, comronly kaown as the TABOR
Amendment, which adds a new Scctior 20 to Aiticle X ¢f the Cojorado Const tution, TABOR contains 1ax.
spencing, revenue ard deh: |im tations which apoaly tp the Stale of Coprado, a|| |pca| governments, and
spec al disticts,

The District’s f nancial activicy fo- tqe year ended December 31, 2002 wil| provide tne basis for calcuticn
of future [im tasions adjustec “or allowabla ivcreases lied o inflation ard local growit | Subsequent to
Decemoer 31, 2002, revenue n excess of the Distr ¢t's “saencing mit” must be refunded unjess vote’s
approve tne -etainage of such excess revenue, TABOR generally requires vater appravalfar any new tzx,
tax ircreases and deb:
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CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE 5, NET POSITION APPROPRIATIONS AND RESERVES (CONTINUED)

B. Tax, Spencing, Revenue, ard Deb: Limitazions (Cant nued)

In May, 1998 the Disrct's electaraze aporoved a respluzion to oe-mil the Distric: to collest and receive,
retain, and expend all revenue and other funds “ram any source, natwithstanding the lim tations of At cle
X. Section 20 of the Colzcracs Constitution, provided howeve-, that 1he-e is no increasing of tax rates or

new {axes impased.

TAROR is extremely complex and subject to interpretasior. Uit mate implementat on may deperd upon
litigatior znd legislalive gu dance.

The District hag mrade the Following Fund balance reservasion as a rasu t of Article X, Sectior 20 (TABOR)
to the Colorado Constitution:

ency Reserve

The Aricle requires an emargency reserve 10 a¢ se: aside for 2021 i1tk e amount of 3% ornore of its fiscal
vear spending. At Dacemnber 31, 2020, the District has reservec $25.000 for 2021 emergencies.

The Dislricls managarenl velieves Lhe Dislric. is in full cormpliance w Lh Lhe pravisiors ol TABOR.

C. Tamporzrily Reslricled

The Foundation (comoonent unit) has balances in net zssets that consist of donaticns that have veer
received by donors for & specif ¢ pJrpose. These nel assets are recorded n total as temao-ar ly concr

resT cted zssets, The schalarship fund cong sts of & cambinatian o™ donor rest-icted assets and board
des gnaled fundraising evet proceeds, Tenporar |y donor restricied assets are as follows:

Scholarskips 6L,205
Clara Potter Howea Trust 9,147
Foi es Bequest 158,h74
Memarals 330
Gunnon Funds - Rehah 2,000

224,326

D. Perranenlly Reslricled

Durirg 1992, the ouncatlon (Compchent Unlt) recelvec a $35,000 contributlon whercby t1¢ concr
slipuatec that the princiole -emain intact, with anly the ncome used fo- aperations aof the Foundaticn,

NOTE 6, RISK MANAGEMENT

The Dist-ict is exposed fo vanous rigks of joss re jitec to tors, theft of, danage to, and destruction of A=zets,
criors and omiss 01s, injares 1o liremen. and nalurs| disaslers, The Dislricl parchages commere al
insurance and Colarada Comperzation [nsirance for a|| risks of pss, Settled o ms have rat exceeded
Lhix insurance coverage in any ol Le oes. Lhree liscal years,

NOTE 7. OTHER MATTERS

Ihe Distic: refles upon Bananer Health, a non.proflt healr care syste™, ‘or purchascs of asscets and
coordination of —ajar asset purchases, Ban-e- Hesth vses the fac jties and equipmert pravided hy the
Dislricl la provide healla care services lo Lhe communily, Banncer | lcallh is able 1o obla n ocller conlracls
ard prices due to ils volurre buying as a |arce hea ta care organizatior,
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CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE 8, UNEARNED CONTIBUTION REVENUE

In 2C13, the Distric: “inalized a renewed lease cantract wth Bane- Health for “ 5 yed-s, As a part of the
lease agreemen:, Banner gave the District a 59.5 milion contributior to uss in cornect 01 with the camoLls
expansion projest af East Morgan County Hosoizal. The lease acreemeant states -t a: if the Distric: or Benner
break the Icasc arar te the end of the 15 years, ke District will have to repay a prorated portion of t1¢
contribution. As such, the entire amoun: was recorcac as Jrearmed revenue and is being amortized over
the |ife of the 15-year conlract. For 2020, cartribution revenue of $633,335 was recogn zed. and as of
Decemuer 3°. 2C2C, calerred ravenuus o $4,275,000 ara showr or he slalemerl ol ne. pasi.ion.

NOTE 9. GENERAL OBLIGATION BOND ISSUANCE

The Distric: issaed 55,000,000 of geeral obligation demand bonds in Octooer of 2019 maturing serially
through Decemoer “, 2034, backed by the full faith, credit. and tax ng power of the District, net of relatec
bond issJznce premiums or discounts, Tne bonds were issLec pursuant to a resclutior sdopted by the
Board in September, 2019 far the pLrpase of re<inancing the constructior bends issuedin 2016, funding a
deht service -eserve fund, ard oaying the costs 0° ssaance of the Certificates. The Certificsles are payaole
salely from (@) anwally aporopriatec Base Rentak and any Purchase Oprion Price paid by ke Jistrict
under the Lease Purchase Agreerent; {(h) moneys hekl in the Resarve Func crealed under the agree nent;
ard (c) following an Fverit of Non-aop-cpriation or Fvent of Defal it under ke | ease Purchase Agreenent,
any rroieys received Irom he lease ol Lhe proper.y v~ he exe-cisa ol olier remedies urder Lhe Lease
Purchase Agreemert,

NI financial obligatcns of tae District under te Lease Purchase Ag-eemert. incluc ng the District's
abligatior to vzy Base Renals, are sub ect1o annual aporop -iat on by the Board of the Disr ¢t, No pravisior
of tne Ceriificates, the Indenture, the Lease Purchase Agreement or the Site Lease should se construed or
interpretec to directly or indi-ectly ooligate the Disr ¢t to make eny payment ir any Fisca | Year in excess of
amaounis appropriated for such Fiscal Year, or as creating a debt or muflioje Fizcal Year divect or ndirect
deht ar otner “inzncia| ablication whatsoever of 1he District within the meaning of Adicle X|, Section 6 or
Article X, Scctior 20 of tic Calorado Constitution or any other constilut onal or statutory mitation or
provigion, These bonds are censiderad obl galions ol Lhe gararal goverimenl and w || be repaic wilh
general goverrm enf revenJe solrces,

The Certif cales are subecl 10 redempt on orar to maturity at the option of the D strict, in whole, or
Decemuer 1, 2020 and or any dale Lhereallsr, zl a redemplian price eqLa| lo Ihe pri-cipal amounl Ine-eol
(witk 1o ~edenpiion premiam), plus accrn.ec interes: to the redemation date,

In &ssociation with ke issuarce, cebt issuance costs of $92,815 were ncarred and 1ave seer amrcrtized
aver ihe | fe of 1ne bonds (15 vears) using the sraighidine methad, The arount of amortization costs far
pLbl ¢ heafth i1 20120 is 6,854, As of December 21, 2020, uramartized debt issLance costs ¢f 591,885
are shown on tke statemen: of ret position,

The debl service raquirerenls lo malurily o genera| obiga.ion bends aie as loflows:

Tolal Prirc pal

Nate Principal [nzerest & |nseres:
12/3° /121 270,000 120,396 390,396
12/3° 122 275.000 173,530 388,530
12/3°/23 285,000 108,553 391,553
12/3° 124 290.000 99,314 389.214
12/3° /125 300.000 91,918 391,918

20262030 1,725.000 337,185 2.062,185
20312031 1,595,000 102,616 827,616



CAST MORGAN COUNTY HOSPITAL DISTRICT
NOTES TO FINANCIWL STATEMENTS
Decemhber 31, 2020
NCTE ‘0, LONG TERM LIABILITIES

Changes in lorg terr liabil ties are as fallows:

Balhnce  Adcition Reduclion Baknce
12/31/19 12/31/20
Urearrec Cortribution Revenue 4,308,333 - (633.333) 4,275.00C
General Obligation Boncs 5,000,000 - (263,000) 1,710,00C
Unanrcrized Deot Issuance Costs (98,532) - 6,654 (91,885}
Total Long Terr Liabilities 9.8039,794 - (886.€79) 8,923.115

NOTE “1. SUBSEQUENT EVENTS
The Distric: Fas evaluated subsequert events througn the date of the report, which i the date the

financial statemen:s were avalable 10 be issued. No events were noted that wouk requ re adjusiment
to cor disclosu-e in the financial stazements,
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EAS™ MORGAN COUNTY —QSI'TAL DISTXECT
COMRIN=D SCHF:UI F CF CASH AND NVFSTMFNTS
As: of Deceriber 3© 2020

Investrazart Fte-cst Miahuly Far
Ra.19 Aele Da.2 Valie
GAERF AN 1D=-205]1S
\Mzray Maikel a1z Checking
Farncrs Sifle Baak /A VOL% N/A K] (44 . 545
R3TZ Irned deposis /A A01% N/A s v
Cash ar Jeposh w h Morgan
Counly Treesvrer N/A N/A N/A 2,262
1,343,877
Cer-emes ot Jeposd
Car neis Siste Bank /A QAN5% 11/15/202° 209,912
Farnars Sisle Batk /A {3457, 112212007 305 MG
Carnzrs Slsle Bank /A J45% 2/ 5/202" 213,602
Farners Sitse Baix N/A QA15%, 3/ 712027 203,037
Farncrs Sifle Bak N/A J20% 217 G202 207 .40
Car neis Siste Bank /A A1N5% 5/° 6/z02’ 252 ,95¢
Farnars Sisles Batik /A {3457, 71212007 308 704
Carnzrs Slsle Bank /A J20% 3/ 71202 406,358
Farners Sitse Baix N/A QZ0% Qa/” 312027 250,628
Farncrs Sifle Bak N/A J210"% 07012028 H500.574
2,053 557
1 otad Frimeary averrraart T Z.z0h 401
Zas. Morger Ceenly Hospitzl Foundation = Comgorenl Uil
Farners Sitse Baix N/A QAL2% N/A &/ 532
Farmnars Sicle Baik N/A J70% N/A 22,595
R3Z Capi.al Markels LLC \/A N/A N/A 15
ARV orgar Moncy Mar<e” /A N/A N’A 11 O”%
Carnzrs Slsle Bank /A J45% Alaj2021 106,358
Farners Sitse Baix N/A Q207 12/13/202° 52,538
Farncrs Sifle Bak N/A JAb" 177 G202 35,000
Car ners Siste Bank /A Qq20% 8/2/2C21 53,631
Farnars Sisle Batk /A aJ2707%, /7117007 510 574
Carnzrs Slsle Bank /A JaQ 12/20/202" 43,554
136,567
Outstarding Gaarks ane Depnsds (NGt -
Told Coirponert Jril 136,567
IZE] Recorng Erhty Casaard Jeposils a 4,741,901
INVESTMENTS
Vzrgan E-aafey Eaak Norie 1./0% HEAP0L7 B2
SMW Bark o” No-ll Airerica Nore 290% 5/ 31202’ 121,511
Mzargan Smanjay Fask Nona 3.00% B0 177 138%
Coldrmuar Sachs 3a1k Nona 125% 12113/202- 101,052
Cilinatk Na. ona] Associalion Nore 2 65% A/1/2C22 185,855
lota] Fimzcry Soverrmark 51,634
“ds. Moarger Counly Hogpilz] Tourdalion - Corngorent Uil
\Vihua) Frines
Casta World Bzae “nd Nonca Virrobe N/A 33,140
Cojunkia Vic Cep Vave “uil Nore Ver abe N/A 13,962
Grecl Susse Gaarmatny Xehum Siraicgy Faae None Viroble N/A 10,928
Dodge & Coxricorre “und Norwe Vi able N/A 13,262
Nadga & Coxrrareiars] Stack FLind Nana Verahjp N/A 24 614
Cizton Varce Insome “uad of Besicr Nonca Virrobe N/A 41,254
Fraiqir 4ig1 ncone =und None Ver abe N/A 25,207
Fattared Livcend & Grawsa Fard Norne Viarable N/A O, 105
JPNVorger Sl Daralion Bord Tanie Seject Norwe Vi able N/A 126,977
I ks SAvjes [Fvestmant Creca Nana Verahjp N/A 37 172
Vezopolili:r West “uids “ala) Rezarn Bord Td Nonca Virrobe N/A 29,150
V=2 Srowlh Fured Nore Ver abe N/A 55,022
I/ =& lerachord Vale Faae Norne Viarable N/A [SY NV {$TH1
V~E Vdue Tane Norwe Vi able N/A 17,632
T Rowa Free IMcerd awlk =uad Nona Verahp N/A 47 671
T Row:z Fr ce Jivers “ied Srall Caa Growth T anc Nonca Virrobe N/A “3,¢/2
T Rowe [Free New [ncome Fare None Ver abe N/A 13,297
leplaler oA Eoad Furd Norne Viarable N/A 34,600
Trieriburyg Inemationg] Vejve "ol Norwe Vi able N/A 25,802
Vnya (inaa) Res| Fstata Faae Nana Verahjp N/A 11 380
Tek:| Rezor ng Crity |rvestments TS

3 1720 0%

Tha ancarpanvirg aatez end 1daperdanl eud-asz' ‘asnt shaip
azredd wta Ikese “1ercnn ssalereaks
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